
 

 

 

 

 

 

 

 
 

 

 

 

As we approach the new year, we have posted our updated views on our three highest            
convic on investments going into 2024. The companies are the three largest investments in 

Symmetry Invest as of 5th December 2023. 

  

Symmetry 2024 top picks 



Disclaimer 
 
This report is wri en by Symmetry and is based on research, financial statements, interviews, field research, 
analyst reports, etc. The report includes the opinions of Symmetry and are our own opinions. The research 
is o en done on a 6-18-month basis before publishing. Our target prices for the stocks could change materi-
ally caused by factors either in or out of company control. We are not obligated to issue a new report, or 
any no fica on should, or target prices change. In some cases, Symmetry will issue a follow-up report on 
material new informa on about the company. But are in no way obligated to do so. 

Symmetry does not assure any correctness wri en in this report as there could be material miscalcula ons, 
mistyping’s, etc.  

This report should in no way be seen as a buy, hold, or sell recommenda on of the company. Investment in 
stocks includes the risk of loss of capital and we always recommend others to consult with an authorized 
investment advisor before doing investments.  

Symmetry Administra on ApS is by Danish regulatory authori es authorized to advise Kapitalforeningen 
Wealth Invest Symmetry. We are not authorized as an investment advisor to other funds or individuals and 
as such this research should in no way be interpreted as investment advice but as journalis c research and 
our own reasoning for owning the stock.  

Symmetry operates under Danish regula on and can only do marke ng of our fund to Danish FAIF accred-
ited investors. As such, this report should in no way be interpreted as marke ng for fund advised by Sym-
metry. 

Symmetry is in no way responsible for any losses incurred on investments based on this report.  

Readers of this report should interpret that fund advised by Symmetry is holding shares in the companies 
men oned in this report. Symmetry maintains the right to trade in all securi es men oned in this report at 
any me without further discloses about this. Pictures and other material in this report could be protected 
by copyright and cannot be redistributed.  

This report is released to the following par es: 

- Subscribers to Symmetrys quarterly newsletter registered on our website.  
- Social media accounts like X, LinkedIn etc. 

Symmetry is not receiving payments from any company men oned in this report besides our return on 
stock ownership in the companies men oned.  

  



Catella AB 
The Swedish listed property asset management company Catella has had a tuff 2023 with the stock price 
down 27 % YTD with further losses on the SEK weakening against the DKK/EUR. The underlying business has 
been resilient in one of the weakest property markets in several years. While Catella has not been immune 
to the downturn in the property market several important factors have helped them: 

1) Catella has been significantly selling down assets in both principal investments (own book) and in 
the funds during 2020-2022 as Catella management recognized the hot market was about to turn. 

2) This has led Catella to run with a net cash position during a time when most property companies 
have struggled with their debt. 

3) While listed as a “Swedish property stock” – Catella is really anything but that. +80 % of the value of 
Catella comes from the asset management business where they mainly collect monthly fixed fees 
from managing property funds. A low-risk business. Only a small fraction of the AUM managed is 
from Sweden.  

While the fundraising environment has also weakened, the exis ng AUM is extremely s cky. Total organic 
AUM has thus been flat during the year but up around 15 % including currency and M&A.  

 

With a strong balance sheet and cash in the funds, Catella can take advantage of the weak market to build 
for the future.  

They have been reinves ng free cash in the funds in higher yielding assets and used their own balance 
sheet to buy a French pla orm in Aquila, growing AUM 10 %. We think Catella is s ll looking to keep playing 
offense in this market and add more inorganic AUM.  

We think the stock has been down this much YTD for several reasons: 

1) It was grouped together with other Swedish property stocks in H1 2023 and declined with the   
market. 

2) It has not recouped the losses in H2 as funds have mainly flown back into the larger, more liquid, 
and more levered (higher beta) names.  

3) The stock has had 2 big sellers – a distressed real estate developer and an investment fund with 
capital outflows.  



We do not think any of these factors are structural and think Catella management is doing everything right, 
taking advantage of the weak market to build for the future.  

Looking at the larger picture, Catella has s ll managed to grow AUM with a 22 % CAGR over the last 8 years, 
mainly organic and without any dilu on.  

 

The current market, based on transac on volumes (a key driver for all 3 Catella segments), has been down 
more than during the global financial crisis: 

 

This will not con nue forever. With interest rates already declining and comparables becoming extremely 
easy, we should see a reversal of this trend coming into 2024.  



Valua on 

What we really like with Catella (outside the strong management team and market posi on) is the insanely 
cheap valua on of the shares: 

The first thing to get right is the enterprise value: 

 

Here we have shown the calculated EV both with Kaktus project consolidated and on a net equity basis. We 
have several mes seen analysts include the project debt from Kaktus but not the gross value of the real 
estate. In this way you are ge ng the EV calcula on wrong with more than a billion SEK.  

We also think it’s a rather conserva ve approach to EV as all principal investments are held on the balance 
sheets at the lowest level of either cost or net realisa on value. Proper es have not been wri en up doing 
the bull market but kept at cost. In the past proper es have been sold at a huge premium to book value.  

We do not ascribe any value to the corporate finance segment as we think it will net out the corporate   
overhead costs over me.  

We are currently paying around 750 million SEK for the asset management business. What are we ge ng 
for that? 

 



While acquisi on and disposal fees are currently low and performance fees will be limited in the coming 
years, Catella is s ll earning a strong profit just based in the monthly fixed fees.  

Looking at the historical numbers, EBIT expanded significantly from 2016 to 2022 as AUM grew and Catella 
reached cri cal scale in several areas of the business.  

 

While 2023 and 2024 will be hard years with low transac on and performance fees, Catella will s ll be 
highly profitable. We expect transac on fees to start coming back in the end of 2024 and into 2025/2026 
with more significant performance fees to come in 2027.  

But what valua on are we then paying for Catella shares? 

  Low High Mid 
EBIT 200 500 350 
EV/EBIT 3,7 1,5 2,1 

As shown above, we think 2023/2024 will be low-cycle EBIT with around 200 million in EBIT. Currently we 
es mate the business can earn +500 in a bull-market. As shown on the trend-line we think “mid-cycle-earn-
ings” currently is around 350 million SEK yearly EBIT.  

Compared to the enterprise value today for Catella, investors are thus only paying 3,7 mes current EBIT 
and around 2,1 mes mid-cycle EV/EBIT.  

We simply think such a low earnings mul ple is absurd for a business with highly s cky monthly recurring 
revenue that has compounded at a 22 % CAGR over the last 8 years.  

We also think there is several short-term triggers for the stock to re-rate upwards. 

1) We are still bullish on the Kaktus project and think it can be sold at a 200-400 million SEK profit 
within the next 6 months. This would both reduce the enterprise value and multiple further and 
simplify the balance sheet and equity story. 

2) The large overhang in the stock from the current #4 largest shareholder could be removed if he 
manages to sell his shares. We think a lot of investors are waiting on the sideline until the overhang 
has been lifted.  
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Gaming Innova on Group 
Gaming Innova on Group have had a strong 2023 business wise with high growth and expanding margins. 
The stock price is up only 4 % in SEK terms and around flat in DKK/EUR terms. With earnings growing fast 
and the stock being flat, mul ples have contracted significantly for GiG.  

The interes ng part with GiG is the upcoming split of the Media business and the Pla orm business which is 
currently planning to happen in H1 2024. As the company already provides good segment disclosures, we 
can already now do a SOTP analysis and use peer comparables.  

 

As we see above the business has con nued its strong performance in 2023. On top of the strong business 
performance and the upcoming split, GiG also recently disclosed the acquisi on of KaFe Rocks that will 
strengthening the media business in 2024: 

 



This deal is important because it comes on top of the AskGamblers deal in December 2023 that crystalized 
the capabili es of GiG Media and their ability to acquire and integrate assets. Remember GiG Media bought 
AskGamblers for only 2-3 x EBITDA as AG was a declining asset at the me of the acquisi on and only few 
people believed in it.  

But in just 6 months GiG has not only managed to stop the decline, but they have also managed to increase 
player intake with 45 % and EBITDA with 65 %.  

 

We are looking forward to seeing what they can achieve with KafeRocks. Together with the KafeRocks deal 
GiG provided 2024 guidance for the Media segment of 125-135 million EUR. We think they are again con-
serva ve and will achieve around 140 million EUR with a 46 % margin, those achieving around 65 million 
EUR in FY24 EBITDA for GiG Media alone. 

 

Valua on 

Looking at the two closest peers of GiG Media we have Be er Collec ve and gambling.com. Both are listed 
companies, they are large companies, and they are also growing companies (unlike some of the smaller 
peers like CTM, XLM etc.) 



 

Using the median level of the 2024 es mates for the 2 peers on both a FCF mul ple and EV/EBITDA        
mul ple, GiG Media is currently worth around 46 SEK per share.  

The pla orm segment is harder to value. We think it will deliver around 15 million EUR in EBITDA for FY24. 
There are many different peers, but many are much larger and some also operates in other ver cals. We 
think the most direct peer is Bragg Gaming as its around the same size and within the same segments. 
Bragg trades around 6x EV/EBITDA 

 

In summary: Using a simple peer group analysis ahead of the upcoming split of Gaming Innova on Group 
indicates to us a fair value of around 54 SEK per share. This is a return of around 100 % just from the          
rera ng.  

But we think the es mates we use are conserva ve (see decent upside) and we also think some of the 
peers are cheap. We think both GiG Media and Be er Collec ve should trade closer to 14-16 x EV/EBITDA 
as they are asset light business models growing +20 % organic. In that scenario the fair value for GiG would 
be closer to 85 SEK per share or around 200 % upside from the current share price.  

  



JDC Group 
JDC Group is another stock that many investors have lost pa ent in and sold out of in 2023. We love           
situa ons when a company is improving structurally while short term investors and traders gets impa ent 
and sell the stock. As we are quite certain the best is yet to come in JDC, we have accumulated a lot of 
shares in FY23 and expect a strong 2024.  

Firstly, I don’t think the management team is ge ng enough credit for their performance. They have kept 
delivering good numbers in both good and bad market environments. Over the last 7 years revenue, has 
gone up 135 % and EBITDA 10x  

 

The revenue has gone up 13 % per year during these 7 years. But even more important to us is that the 
quality of the revenue has improved a lot. We are invested in JDC because we like their InsurTech business 
and the structural growth they can achieve here.  

But back in 2016 we es mate that only around 55 % of JDC revenue came from insurance. The remaining 
was funds and other (loans, consul ng, so ware fees etc.) 

 

The revenue CAGR for the insurance business we es mate have been +20 % per year over the last 7 years.  

 

 

  



This trend has been even more elevated in 2023 so far: 

 

As can be seen above, the insurance business has grown 22 % YTD and even more (+25 %) in the recent Q3. 
Some people have lost pa ent in management and the equity story here because the overall revenue only 
is up 7 % YTD.  

But with insurance now approaching 70 % of the whole business, coming into 2024 that will have a pro-
found effect on reaccelera ng the overall revenue growth for JDC. And with easy comps star ng in Q4 2023 
the investment and financing business will not be a drag anymore.  

We will not dig deeper into what JDC does, their market posi on etc. as we did that fairly deeply in our 
2021 ini a on 2021 report and the 2023 follow up 2023 report. 

But as the business is star ng to ramp the new deals (we can already see the results with +25 % insurance 
growth in Q3) we are posi ve for a reaccelera on going into 2024.  

One thing is to be a great operator, but if management teams don’t understand capital alloca on, they will 
end up was ng all the cash flow they generate. JDC management is performing an A+ here just looking at 
their recent track record: 

1) H1 2020: JDC buyback shares at 6,1 as retail dump the stock during Covid. 
2) September 2021: JDC issue stock to strategic partner VKB at 19,7 EUR 
3) H2 2022: JDC buyback stock at 17,4 as retail sell down the stock after Ukraine war.  
4) September 2023: JDC Issue shares to strategic partner Provinzial at 19 EUR  
5) November 2023: JDC start new buyback program with stock at 17 after Q3 selloff. 

 

  



Valua on 

While we think the business is doing much be er than the numbers show, we think the biggest misunder-
standing of the company is the valua on. There are several reasons why EBITDA or FCF mul ple is the best 
metric to value the company: 

1) JDC amortize around 6 million EUR per year from prior investments and M&A but only capitalize 
around 2 million per year. Including leases payments of 1 million this “underreports” the true    
earnings with 3 million EUR per year.  

2) JDC has significant tax-loss carry forwards from prior losses dating back to the financial crisis. JDC 
will those not be a significant taxpayer the coming 6-8 years. Actual cash taxes those underestimate 
the reported tax rate.  

3) JDC operates with a significant negative working capital balance of around 12-16 % of revenue. This 
is because JDC collects commission from insurance companies upfront and then it takes a few 
months for them to calculate and pay out the commission to the brokers.  

All these factors together means that while JDC group looks expensive at a P/E ra o of 45x 2023 and 25x 
2024, the free cash flow mul ple is significantly lower.  

Looking at the past 4 years, the company have on averaged converted 80 % of EBITDA to free cash flow. We 
do not think that metric will change much over the next 4-5 years. So, while we normally do not like to use 
EBITDA as the best valua on metric, in this case it is a good proxy for underlying earnings/free cash flow.  

Management has in the past guided to around 25 million EUR in 2025 EBITDA. We think that is achievable. 
With an 80 % FCF conversion, 2025 FCF is around 20 million EUR. That is only an 8x FCF mul ple.  

 

We s ll think a business like this with fast growing recurring revenue and excellent management team and 
market posi ons should trade at a +20x FCF mul ple. We therefore s ll think the stock is worth +50 EUR or 
a 200 % premium to the current stock price.  


